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 Egypt should be an early beneficiary of a recovery in trade and tourism. While supply chain disruptions have led to 

a temporary slowdown in trade patterns, we expect to see tourism recover well during Egypt’s peak season of 

Q4 2021 – Q1 2022. On trade, we monitor developments in the Euro area, which is Egypt’s largest trade partner. 

 One of the headwinds to this recovery, in our view, is the overvalued exchange rate which has dampened 

economic activity thus far. The managed float is not long-term sustainable, in our view, and is likely to face 

increased pressure as global government bond yields rise. We believe the risk of a modest and gradual devaluation 

on a 6-12 month view has risen and revise our USD/EGP target to 16.5. The central bank striving to keep EGP 

steady is a risk, as we believe this could lead to a larger and more sudden devaluation at a later stage.

 Equity valuations remain close to historical lows and we believe a stronger earnings growth recovery should 

support a more sustained equity market performance. Such a recovery appears to have started already in October 

and we expect this trend to continue. Our primary concerns are: (a) low liquidity in equities; (b) political risk related 

to Ethiopia’s dam on the upstream Nile River; and (c) rising food inflation as a potential source of social unrest, 

though we would expect increased government subsidies to ensure food remains affordable. Doing so would likely 

weigh on the fiscal deficit, but we do not see that as being problematic.

 T-bills continue to offer an attractive return relative to the low yields prevailing in EM, even in the face of a modest 

devaluation. But the risk/reward pay-off is less compelling than before as yields have contracted further and the 

risk of a modest EGP devaluation on a 6-12 month view has risen. 

Summary views
Country expectations
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 Infection numbers have started to decline in the GCC, but have collapsed in Egypt over the past 

month. It is unclear whether this has been driven by a lower positivity rate or by a lower number of 

tests, but it does stand in contrast to mobility data (next slide). 

 After a slow start, vaccinations have accelerated sharply. On a per capita basis, Egypt lags 

significantly behind the GCC. However, it is on the right track – the chart below does not reflect the 

fact that Egypt had vaccinated over 20 million people by the first week of October, comparable to 

the total number of vaccinations in the UAE and an impressive jump from just 5 million people a 

month earlier.

Infection numbers have seemingly collapsed
Vaccinations are on the right track

Daily infection numbers have dropped sharply in Egypt

Daily confirmed cases (log axis)

Source: Bloomberg, Credit Suisse / IDC Source: Bloomberg, Credit Suisse / IDC

Egypt lags significantly behind in its vaccination drive

Vaccinations per 100 people

Last data point: 18/10/2021

Middle East Research

Last data point: 18/10/2021
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 Outdoor mobility levels have stabilised well above baseline levels, pointing to increased recreational 

activities across the country. This has also kept the average time spent at home to slightly below 

baseline levels. Workplace mobility has improved to slightly above baseline levels, though relative to 

the rest of the region Egypt is still the highest. Retail mobility continues to increase and is well 

above baseline levels. 

 These factors continue to point to low levels of social distancing being observed across the country. 

But our concerns are significantly eased by the rapid vaccination drive that has been implemented. 

Outdoor mobility remains elevated
Workplace mobility slightly above baseline levels

Retail mobility continues to increase

Mobility, % deviation from baseline

Source: Google Mobility, Apple Mobility, Credit Suisse / IDC

Workplace mobility is the highest in the region

Workplace mobility, % deviation from baseline

Last data point: 18/10/2021 Source: Google Mobility, Credit Suisse / IDC Last data point: 11/10/2021
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 The headline PMI index has now been below 50 for ten consecutive months, with no meaningful 

signs of a cyclical recovery. New export orders which were previously looking bullish have taken a 

sharp turn for the worse. The only sub-index which has consistently risen and is well above 55 is 

input prices. We are encouraged, however, by continued expansionary readings in employment. 

 Industrial production growth has stalled, after recording just two months of positive YoY growth. In 

line with developed markets, growth is moderating in the face of supply chain disruptions which we 

expect to impact growth for the next few months. 

Economic recovery losing momentum again
Industrial activity still lagging developed peers

Economic momentum slowly picking up

Index (above 50 = growth, below 50 = contraction)

Source: Bloomberg, Credit Suisse / IDC

Egypt industrial production finally catching up

% YoY (3-month smoothed)

Last data point: 30/09/2021 Source: Bloomberg, Credit Suisse / IDC

Middle East Research

Last data point: 31/08/2021
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 Loan growth has been slowing since mid-2020, though private sector credit took until February 

2021 to peak, most likely due to borrowing needs during the pandemic. Despite the slowdown, loan 

growth has maintained at low double-digit levels, though public sector lending growth appears to be 

close to a trough. We expect to see a recovery getting underway in H2 2021, especially during Q4 

2021, as Egypt’s cyclical economy undergoes a recovery. 

 Growth in bank transfers and payments appears to be bottoming out, in line with our expectations of 

improved activity over H2 2021. Base effects should amplify the overall effects the economic 

recovery. 

Loan growth moderating
Bank transfer activity normalising

Loan growth continues to moderate

% YoY

Bank transfer activity normalising

% YoY (both axes)

Source: Bloomberg, Credit Suisse / IDC Source: Bloomberg, Credit Suisse / IDC Last data point: 31/07/2021
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Last data point: 31/07/2021
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 Non-oil exports have registered a sharp increase in Q1 2021, which we believe should be the start 

of a recovery trend. 

 Tourism has shown a steady and gradual improvement over three consecutive quarters to Q1 2021. 

Despite this, however, the latest figures have only just reached the low point registered in 2013/14. 

Revenues overall are still more than 50% lower YoY. While the contraction in growth is moderating, 

we have yet to see a confirmed bottoming out. 

Exports showing a sharp recovery
Tourism improving but remains well below trend

Export growth under pressure through H1 2020

USD bn (left), % YoY (right)

Source: Bloomberg, Credit Suisse / IDC

Middle East Research

Tourism revenues collapsed on extended lockdowns

USD m (left), % YoY (right)

Source: Bloomberg, Credit Suisse / IDC Last data point: 31/03/2021Last data point: 31/03/2021
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 Remittances are back in recovery mode after large scale economic disruption across the GCC (a 

key source of remittances) saw remittances come under pressure in Q2 2020. While the pace of 

growth is coming under pressure, we expect to see a renewed recovery over H2 2021 as the pace 

of economic growth normalises in the region. 

 In a similar fashion, FDI has seen a steady QoQ improvement after COVID-19 triggered the 

sharpest decline since the Arab Spring. Despite this, the 12-month moving average is still falling 

and points to a 35% YoY contraction in FDI in December 2020 (the latest available reading). 

Remittances volatile but on recovery path
FDI has only seen a modest recovery, more is needed

Remittances growth slowing

USD m, quarterly 

FDI on the back foot

USD m

Source: Bloomberg, Credit Suisse / IDC Source: Bloomberg, Credit Suisse / IDC

Middle East Research

Last data point: 31/03/2021Last data point: 31/03/2021
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 Egypt’s key sources of hard currency – remittances, Suez Canal, tourism, and exports – together 

account for c.80% of current account inflows, with remittances alone accounting for half. The 

strong reliance on these areas is a focal point of concern and while there has been a significant 

QoQ recovery since the Q2 2020 collapse, YoY growth continues to contract. Indeed, it is only non-

oil exports which are showing signs of a potential recovery. 

 Data for Q2 2021 will clearly show a sharp recovery due to base effects. What is more important 

for us is progress over H2 2021, when we expect to see economic activity normalise across the 

rest of the world, especially key end-markets in Europe. 

Sources of hard currency have yet to recover
Exports the only area to show improvement

Non-oil exports and remittances have performed well

USD m

But YoY growth is generally still under pressure

% YoY (both axes)

Source: Bloomberg, Credit Suisse / IDC Source: Bloomberg, Credit Suisse / IDC

Middle East Research

Last data point: 31/03/2021Last data point: 31/03/2021
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 Natural gas production was cut sharply in the face of widespread economic lockdowns, low prices, 

and declining storage availability. But with economic activity returning to normal, and gas prices 

recovering, gas production has quickly recovered to exceed pre-pandemic levels and reach new 

highs. 

 The current account balance has deteriorated significantly due to the pandemic, driven by a slump in 

service receipts and a rise in non-oil imports. Over the coming quarters we see scope for significant 

improvement driven initially by the oil trade balance moving into surplus and, later in the year, 

through a recovery in tourism.

Gas production reaches new highs once again
Current account deficit widened further

Natural gas production at new highs after slump

Million cubic metres

Current account deterioration should reverse in coming quarters

USD m

Source: Bloomberg, Credit Suisse / IDC Last data point: 31/08/2021 Source: Bloomberg, Credit Suisse / IDC

Middle East Research

Last data point: 31/03/2021
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 Egypt’s government has made significant progress on improving Egypt’s fiscal profile, with a primary 

surplus being recorded in FY 2019. Both the deficit and primary surplus are expected to continue 

improving, albeit at a gradual pace, going forward. 

 Although debt levels have fallen from the 2017 peak at >100% of GDP, further progress needs to 

be made. In particular, Egypt needs to address the poor debt servicing position, with interest 

payments alone equivalent to nearly half of general government revenues.

Fiscal deficit expected to gradually improve
Debt servicing is a key vulnerability

Fiscal deficit remains under control

% of GDP

Debt servicing remains very weak

USD m

Source: IMF World Economic Outlook October 2021, Credit Suisse / IDC Source: IMF World Economic Outlook October 2021, Moody’s, Credit Suisse / IDC
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 Egypt continues to see a steady recovery in gross reserves, which crossed back above the USD 40 

bn mark in August 2020. While much of this was driven by support from donor organisations, 

increased confidence in the Egyptian economy has seen foreign inflows resume.

 Foreign investor holdings of t-bills have recovered significantly, with holdings hitting a new record 

high of USD 23.8 bn in July 2021 (from USD 7.0 bn in May 2020). Foreigners now account for 

22.5% of holding (from 7.1% over the same period), still well below the 32% peak in early 2018. 

However, these holdings are essentially ‘hot money’ and are now equivalent to almost 60% of 

Egypt’s gross reserves, well above the 2018 peak and a figure which we find concerning. 

Reserves continue to steadily rise
Foreign investors holdings of t-bills at new high

Reserves are gradually recovering

USD bn

Foreign t-bill holdings have accelerated

USD m (left), % share (right)

Source: Bloomberg, Credit Suisse / IDC Source: Bloomberg, Credit Suisse / IDC Last data point: 31/08/2021

Middle East Research

Last data point: 31/07/2021
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 Inflation registered has started to accelerate, with headline inflation at the highest level since 

January 2020 and core inflation approaching 5%, with the increase being driven predominantly by 

food & beverage inflation. We are not concerned as inflation remains well within the MPC’s band of 

7%±2% and we believe this increase will prove to be transitory, though there remains a risk of 

further increases in inflation near term. 

 Rising inflation has reduced real rates close to zero for the first time since October 2018. We no 

longer see a meaningful window of opportunity for a rate cut and we believe any rate changes are 

unlikely for the rest of 2021. 

Core inflation picking up
Real rates are close to zero

Headline and core inflation accelerating

% YoY

Source: Bloomberg, Credit Suisse / IDC

Real rates close to long term average of zero

%

Source: Bloomberg, Credit Suisse / IDC

Middle East Research

Last data point: 30/09/2021 Last data point: 30/09/2021
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 EGP has remained relatively stable, in line with our expectations, supported by robust reserves. 

However, non-deliverable forwards have started to move higher and are breaking away from spot 

EGP. Back in March 2020, a sudden move higher in NDFs preceded a brief bout of EGP weakness 

and we are concerned that a similar risk is being signalled by NDFs now. We adjust our USD/EGP 

target to 16.5 (from 16.0) on a 6-12 month view (more details on the next slide). 

 At the same time, the real effective exchange rate (REER) points to EGP gradually becoming more 

expensive. Although valuations are not excessive, we believe the rising valuations are a reflection of 

higher inflation and continued weakness in economy activity (itself a result of the managed float).  

EGP remains stable but expensively valued
NDFs point to risk of near term weakness

NDFs starting to move away from spot EGP

USD/EGP exchange rate (left), 12-month non-deliverable forwards (right)

REER points to expensive valuation

Real effective exchange rate with average plus 1- and 2-standard deviations

Source: Bloomberg, Credit Suisse / IDC Source: Bloomberg, Credit Suisse / IDC

Middle East Research

Last data point: 19/10/2021 Last data point: 19/10/2021

Historical performance indications and financial market scenarios are not reliable indicators of 
current or future performance.
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 The central bank has kept the EGP incredibly stable since January 2020, but also moderately 

overvalued for some time, as we have highlighted repeatedly. We believe the rationale for this was 

to contain inflationary pressures, which has worked exceptionally well, but at the cost of dampened 

economic activity (PMI <50 for ten consecutive months) and a dependence on ‘hot money’ flows. 

 The combination of muted economic activity and rising inflationary pressures has led to an 

increasingly overvalued EGP (as reflected in a rising REER). While this is manageable for now, a 

paradigm shift is underway as central banks globally are raising rates. We believe speculators will 

increasingly focus on vulnerable countries characterised by high debt/GDP ratios (Egypt 91%) and 

high debt servicing costs (interest payments are almost half of fiscal revenues), as higher rates will 

make risky debt less attractive and future debt rollovers more expensive. Egypt’s average cost of 

debt is already 7% on hard currency debt and 14% on local currency1. 

 Egypt is also at risk due to its dependence on remittances, tourism and trade, plus the sharp 

increase in external debt since 2015. But our key concerns lie in the high foreign holdings of its 

short-term t-bills (USD 24 bn vs gross reserves of USD 41 bn). A shift in investor sentiment, or 

concerns over Egypt’s ability to maintain the EGP managed float, is likely to trigger outflows. 

 Given that a rate hike is inappropriate short-term due to muted economic activity, we believe the 

central bank should allow for a gradual c.5% devaluation. We believe this is possible given its 

success in keeping to the IMF program. However, a risk scenario is that the central bank strives to 

keep the EGP at current levels even in the face of portfolio outflows. We see increased pressure for 

a modest devaluation in 6-12 months, and a risk of a sudden and sharper devaluation on a 12+ 

months horizon if the central bank were to take no action at all. 

Managed float is not long-term sustainable
Risk of modest devaluation on a 6-12 month view

Middle East Research

1. Source: S&P Global, June 2021
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 Yields have contracted again with the 3- and 6-month yields back at the post-2016 devaluation 

lows. T-bills still offer a positive return even in the face of a modest devaluation, and relative to the 

low yields prevailing elsewhere in the EM space this risk/reward pay-off is relatively attractive. But 

the overall attractiveness of the trade is less than before primarily due to our rising concerns of an 

EGP devaluation on a 6-12 month view. 

 With central banks increasingly on a tightening trend (especially in EM), the USD curve has shifted 

materially upward, though the slope of the curve is largely unchanged. 

T-bills yields at a 5-year low
Risk/reward is less favourable than before

T-bill yields starting to decline once again

Yield to maturity (%)

USD yield curve has slightly steepened

Yield to maturity (%)

Source: Bloomberg, Credit Suisse / IDC Source: Bloomberg, Credit Suisse / IDC Last data point: 17/10/2021

Middle East Research

Last data point: 17/10/2021

Historical performance indications and financial market scenarios are not reliable indicators of 
current or future performance.
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 Foreign investors have been heavy sellers in Egypt since the pandemic hit. But unlike its 

neighbours, Egypt has not witnessed a sustained revival of interest. There was a short-lived burst of 

inflows in January 2021, but outflows have once again accelerated in recent weeks. Indeed, 

outflows have effectively wiped out the accumulated foreign interest built-up over 2016-19.

 However, as we have argued for some time, this should change as Egypt enjoys a cyclical recovery 

in Q4, coinciding with its peak tourism season. The first two weeks of October has already seen a 

10.5% rebound in equities. Although the low liquidity in Egyptian equities is a headwind, we 

nevertheless expect to see inflows recover and performance continue. 

Foreign outflows are still strong
Investor interest should turn in Q4

Foreign outflows have started to accelerate

Weekly foreign investor flows, USD m (both axes, 8-week smoothed)

But years of foreign investor build-up has evaporated

Cumulative monthly foreign investor flows, USD m

Source: Bloomberg, Credit Suisse / IDC Last data points: 14/10/2021 Source: Bloomberg, Credit Suisse / IDC

Middle East Research

Last data point: 30/09/2021
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 At 7.1x 12-month forward consensus P/E, Egypt’s valuations remain cheap and at historical lows. 

Relative to EM, Egypt’s forward P/E is still close to extreme levels, with the large fall in EM 

valuations not having a meaningful impact on Egypt’s valuation discount. 

 Earnings momentum has clearly slowed and appears to be on the cusp of rolling over. We are 

disappointed to see momentum lagging behind the Middle East and broader EM space, especially 

given the cyclicality of Egypt’s economy, and we believe the overvalued exchange rate plays a role in 

this. But we do not rule out the possibility of a revised turn higher in earnings momentum as the 

economic recovery gathers momentum in Q4. 

Valuation discount still at historical low
Earnings momentum appears to be rolling over

Egypt remains cheap on forward P/E

Egypt 12-month forward consensus P/E relative to MSCI EM

EPS momentum still lagging behind EM and region

% YoY change in 12-month forward EPS (3-month smoothed)

Source: Bloomberg, Credit Suisse / IDC Source: Bloomberg, Credit Suisse / IDC

Middle East Research

Last data point: 14/10/2021 Last data point: 14/10/2021

Historical performance indications and financial market scenarios are not reliable indicators of 
current or future performance.
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Every investment involves risk, especially with regard to fluctuations in value and return. If an investment is denominated in a currency other than your base currency,

changes in the rate of exchange may have an adverse effect on value, price or income.

This report may include information on investments that involve special risks. You should seek the advice of your independent financial advisor prior to taking any

investment decisions based on this report or for any necessary explanation of its contents. Further information is also available in the information brochure “Risks

Involved in Trading Financial Instruments” available from the Swiss Bankers Association.

The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value of securities and financial

instruments is affected by changes in spot or forward interest and exchange rates, economic indicators, the financial standing of any issuer or reference issuer, etc.

By purchasing securities or financial instruments, you may incur a loss or a loss in excess of the principal as a result of fluctuations in market prices or other financial

indices, etc.

Commission rates for brokerage transactions will be as per the rates agreed between the respective CS entity and the investor. For transactions conducted on a

principal-to-principal basis between CS and the investor, the purchase or sale price will be the total consideration. Transactions conducted on a principal-to-principal

basis, including over-the-counter derivative transactions, will be quoted as a purchase/bid price or sell/offer price, in which case a difference or spread may exist.

Charges in relation to transactions will be agreed upon prior to transactions, in line with relevant laws and regulations. Please read the pre-contract documentation,

etc., carefully for an explanation of risks and commissions, etc., of the relevant securities or financial instruments prior to purchase

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of

understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors

(including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or

reference issuer. Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the product and consult with their

own professional advisers as to the risks involved in making such a purchase.

Some investments discussed in this report have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses

when that investment is realized. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may exceed the

amount of initial investment, in such circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate

and, in consequence, initial capital paid to make the investment may be used as part of that income yield. Some investments may not be readily realizable and it may

be difficult to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an

investment is exposed. Please contact your Relationship Manager if you have any questions.

Past performance is not an indicator of future performance. Performance can be affected by commissions, fees or other charges as well as

exchange rate fluctuations.

Risk warning (1/2)

https://www.swissbanking.org/library/richtlinien/risiken-im-handel-mit-finanzinstrumenten/?set_language=en
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Sensitivities

Sensitivity analysis is understood as the change in the market value (e.g. price) of a financial instrument for a given change in a risk factor and/or model assumption.

Specifically, the market value of any financial instrument may be affected by changes in economic, financial and political factors (including, but not limited to, spot and

forward interest and exchange rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or reference issuer.

Financial market risks

Historical returns and financial market scenarios are no reliable indicators of future performance. The price and value of investments mentioned and any income that

might accrue could fall or rise or fluctuate. You should consult with such advisor(s) as you consider necessary to assist you in making these determinations.

Investments may have no public market or only a restricted secondary market. Where a secondary market exists, it is not possible to predict the price at which

investments will trade in the market or whether such market will be liquid or illiquid.

Emerging markets

Where this report relates to emerging markets, you should be aware that there are uncertainties and risks associated with investments and transactions in various

types of investments of, or related or linked to, issuers and obligors incorporated, based or principally engaged in business in emerging markets countries.

Investments related to emerging markets countries may be considered speculative, and their prices will be much more volatile than those in the more developed

countries of the world. Investments in emerging markets investments should be made only by sophisticated investors or experienced professionals who have

independent knowledge of the relevant markets, are able to consider and weigh the various risks presented by such investments, and have the financial resources

necessary to bear the substantial risk of loss of investment in such investments. It is your responsibility to manage the risks which arise as a result of investing in

emerging markets investments and the allocation of assets in your portfolio. You should seek advice from your own advisers with regard to the various risks and

factors to be considered when investing in an emerging markets investment.

Alternative investments

Hedge funds are not subject to the numerous investor protection regulations that apply to regulated authorized collective investments and hedge fund managers are

largely unregulated. Hedge funds are not limited to any particular investment discipline or trading strategy, and seek to profit in all kinds of markets by using leverage,

derivatives, and complex speculative investment strategies that may increase the risk of investment loss.

Commodity transactions carry a high degree of risk, including the loss of the entire investment, and may not be suitable for many private investors. The performance

of such investments depends on unpredictable factors such as natural catastrophes, climate influences, hauling capacities, political unrest, seasonal fluctuations and

strong influences of rolling-forward, particularly in futures and indices.

Interest rate and credit risks

The retention of value of a bond is dependent on the creditworthiness of the Issuer and/or Guarantor (as applicable), which may change over the term of the bond. In

the event of default by the Issuer and/or Guarantor of the bond, the bond or any income derived from it is not guaranteed and you may get back none of, or less than,

what was originally invested.

Risk warning (2/2)
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The information and opinions expressed in this report (other than article contributions by Investment Strategists) were produced by the Research department of the

International Wealth Management division of CS as of the date of writing and are subject to change without notice.

This material may refer to previously published research recommendations and rating changes (sometimes collated in the form of lists). All Research articles and

reports detailing the recommendations and rating changes for companies and/or individual financial instruments are available on the following internet link:

https://investment.credit-suisse.com

For further information, including disclosures with respect to any other issuers, please refer to the Credit Suisse Research Disclosure site at: https://www.credit-

suisse.com/disclosure

Article contributions by Investment Strategists are not research reports. Investment Strategists are not part of the CS Research department. CS has policies in place

designed to ensure the independence of CS Research Department including policies relating to restrictions on trading of relevant securities prior to distribution of

research reports. These policies do not apply to Investment Strategists.

CS accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that liability

arises under specific statutes or regulations applicable to CS. This report is not to be relied upon in substitution for the exercise of independent judgment. CS may

have issued, and may in the future issue, a trading idea regarding this security. Trading ideas are short term trading opportunities based on market events and

catalysts, while company recommendations reflect investment recommendations based on expected total return over a 6 to 12-month period as defined in the

disclosure section. Because trading ideas and company recommendations reflect different assumptions and analytical methods, trading ideas may differ from the

company recommendations. In addition, CS may have issued, and may in the future issue, other reports that are inconsistent with, and reach different conclusions

from, the information presented in this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared them and

CS is under no obligation to ensure that such other reports are brought to the attention of any recipient of this report.

Analyst certification

The analysts identified in this report hereby certify that views about the companies and their securities discussed in this report accurately reflect their personal views

about all of the subject companies and securities. The analysts also certify that no part of their compensation was, is, or will be directly or indirectly related to the

specific recommendation(s) or view(s) in this report.

We wish to thank Credit Suisse Business Analytics (India) Private Limited for contributing to this publication by providing data collation services.

Disclosures 

https://investment.credit-suisse.com/
https://www.credit-suisse.com/disclosure
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This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction

where such distribution, publication, availability or use would be contrary to law or regulation or which would subject CS to any registration or licensing requirement within such

jurisdiction.

References in this report to CS include Credit Suisse AG, the Swiss bank, its subsidiaries and affiliates. For more information on our structure, please use the following link:
https://www.credit-suisse.com

NO DISTRIBUTION, SOLICITATION, OR ADVICE: This report is provided for information and illustrative purposes and is intended for your use only. It is not a solicitation, offer or
recommendation to buy or sell any security or other financial instrument. Any information including facts, opinions or quotations, may be condensed or summarized and is expressed as

of the date of writing. The information contained in this report has been provided as a general market commentary only and does not constitute any form of regulated financial advice,
legal, tax or other regulated service. It does not take into account the financial objectives, situation or needs of any persons, which are necessary considerations before making any
investment decision. You should seek the advice of your independent financial advisor prior to taking any investment decisions based on this report or for any necessary explanation of
its contents. This report is intended only to provide observations and views of CS at the date of writing, regardless of the date on which you receive or access the information.

Observations and views contained in this report may be different from those expressed by other Departments at CS and may change at any time without notice and with no obligation to
update. CS is under no obligation to ensure that such updates are brought to your attention. FORECASTS & ESTIMATES: Past performance should not be taken as an indication or
guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. To the extent that this report contains statements about

future performance, such statements are forward looking and subject to a number of risks and uncertainties. Unless indicated to the contrary, all figures are unaudited. All valuations
mentioned herein are subject to CS valuation policies and procedures. CONFLICTS: CS reserves the right to remedy any errors that may be present in this report. Credit Suisse, its
affiliates and/or their employees may have a position or holding, or other material interest or effect transactions in any securities mentioned or options thereon, or other investments

related thereto and from time to time may add to or dispose of such investments. CS may be providing, or have provided within the previous 12 months, significant advice in relation to

the investments listed in this report or a related investment to any company or issuer mentioned. Some investments referred to in this report will be offered by a single entity or an
associate of CS or CS may be the only market maker in such investments. CS is involved in many businesses that relate to companies mentioned in this report. These businesses
include specialized trading, risk arbitrage, market making, and other proprietary trading. CS is party to an agreement with the issuer relating to provision of services of investment firms.

TAX: Nothing in this report constitutes investment, legal, accounting or tax advice. CS does not advise on the tax consequences of investments and you are advised to contact an
independent tax advisor. The levels and basis of taxation are dependent on individual circumstances and are subject to change. SOURCES: Information and opinions presented in this
report have been obtained or derived from sources which in the opinion of CS are reliable, but CS makes no representation as to their accuracy or completeness. CS accepts no liability
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Saudi Arabia: This document is being distributed by Credit Suisse Saudi Arabia (CR Number 1010228645), duly licensed and regulated by the Saudi Arabian Capital Market Authority pursuant to License Number 08104-37
dated 23/03/1429H corresponding to 21/03/2008AD. Credit Suisse Saudi Arabia’s principal place of business is at King Fahad Road, Hay Al Mhamadiya, 12361-6858 Riyadh, Saudi Arabia. Website: https://www.credit-
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